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How is a contract formed? Every contract starts with an offer that is then accepted by another party. A series of transactions and discussions take place until the parties involved reach an agreement. This agreement then is put into writing and that is how a contract is formed. 
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Contracts are important documents in various sales transactions as it outlines and provides the details of the sale. Here, we will be looking into contract templates, specifically auto sales contracts. You may download the templates for your reference or personal use.
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What Is an Auto Sales Contract?

A car sales contract is an agreement between a seller and a buyer regarding the sale and purchase of a car or vehicle. The contracts includes specific details related to the sale, like the complete names of both the seller and the buyer, description of the condition of the car, the make and model of the car, the selling price, the registration details, other car details and many more.

Since buying a car is nothing like buying a book, it needs a document that is more detailed than a receipt and a document that is legally binding. A contract does just that. Here are some of the uses of a car sales contract:

	It is used to record and document all of the details of the sale transaction that both the seller and the buyer has agreed on.
	The contract is used as evidence that the transaction took place between the seller and the buyer.
	It holds the seller and the buyer liable for certain terms and conditions that are stated in the contract, like making sure that the car is in good condition as described and that the buyer must pay the agreed amount for the sold car.
	It also serves as a document that proves consent has been given by the seller and the buyer regarding the sale and purchase of the car.
	The contract is used to legally bind the seller and the buyer so that they will be obliged to follow the terms and conditions in the contract.
	The completed contract relives the seller of their rights to the car and grants the buyer rights and sole ownership of it after the conditions stated in the contract has been met.


It’s hard to trust the legitimacy of a transaction such as a car sale without the use of a contract. Things may just seem doubtful that way. To learn more about contracts and other related topics, you may check out a collection of related articles on our website. Some examples are Contracts for the Sale of Goods Samples & Templates, House Sales Contracts Samples & Templates, and Land Sales Contracts Samples & Templates.

Why Do You Need a Contract?

There are a number of reasons why it is necessary to have a contract in place when conducting business transactions such as the sale and purchase of a care or any vehicle. If you know how important it is to have one, then you will surely never to do business again without it. Here are some of the reasons why t is important to have a contract.

	Navigation of the law – Ignorance of the law is considered a crime and a lot of us has fallen pray to this all because we do not  know how to navigate the law. This means we lack understanding or don’t have an understanding of it at all. With a contract in place, you can ensure that you business always stays in the right side of the law. And that keeps you safe from a lot of legal liabilities.
	Provide a description of responsibilities – Where else can you have all the responsibilities of  both parties written than in a contract. It will then serve as guide or reference for the parties involved to take not of their share of responsibilities in the contract that they have formed and agreed on.
	Binds parties – When the names of the parties involved in a contract are written in the document with their signatures in it as proof of their consent, they become bound to the contract. That just means that they are obliged to do what the contract says they must do or suffer consequences. Although these consequences may be appropriate for the violations done, they are still something that should not be taken lightly.
	Feeling of assurance and security – Since the contract binds the parties involved to it, this creates the feeling of assurance and security that all of the parties involved will do as the contract says. And if they don’t, it is still going to be a win-win situation as the breaching party have to pay them accordingly.
	Helps you get paid – Well, paid here may refer to different kinds of payments not just cash payments. Most contracts involve really large amounts of money, including auto sales. How can you ensure that the other party, who happens to be a complete stranger, will pay you as agreed? That can be done with a contract. If they don’t pay as stated in the contract, they will not get ownership what is being sold.
	Minimizes disputes or problems – It’s easy to deny or argue about something if was just said or discussed, but it is a different thing when all the details of the discussion has been recorded and documented in a contract. The other party just can’t deny or claim something that is not in the contract as there is proof of it. This is pretty convenient when you are facing problems or disputes in the contract that must be resolved.
	Creates certainty – With a contract, all of the parties will be able to act accordingly and know their duties and responsibilities, which allows them to know what is expected of them while they are bound to the contract. Also, a contract cannot be considered valid if it does not create certainty as it is one of the essential elements of a valid contract.
	Helps to build trust and give peace of mind – How can you get piece of mind? By having a contract in place, the parties involve will feel that they are protected no matter the situation, and this in turn will make them trust in the business.
	Establishes a time frame – Part of the many sections in a contract is the length or duration as to how long it will last, specifically when will it start and when will it end. Other specific details may also be included like the exact date when certain duties and responsibilities must be performed, etc.


Contracts are no doubt important. With all those reasons, would you still think of not having one for your business? You may also check out other useful articles on our website, like Installment Sales Contracts Samples & Templates, Room for Rent Contracts Samples & Templates, and Sample Automobile Sales Contracts.

Advantages and Disadvantages of Using Contract Templates

What are contract templates? Contract templates are ready-made formal documents or incomplete contract documents that are used to easily and quickly create a contract document. It can be completed by supplying the details required in the contract, based on what has been agreed on by the parties involved. How useful are these templates and what are the downsides to using them? Let us go ahead and find out.

Advantages:

	Contracts can easily be created with the use of a contract template because it already has all of the necessary sections and parts of a contract included n it. You don’t have to worry about what to write and what to include as they are already provided.
	It eliminates the need to recreate the document every time you need it. All you have to do is open the template document, fill in the required details and have it printed.
	You can save more than half of the time that you usually spend making a contract without a template.
	There are different varieties of contract templates available online. This is done to help you find the type that best fits your needs.
	Contract templates are also available in different file formats so that you can find the format that is supported or that is compatible with the device you are using to access or open it.
	Making changes to templates is also one feature you should not miss. You can add, remove or edit the contents of the template according to your references or based on what is most appropriate to the job you are doing.
	Want to save and print the changes that you have made? No problem! Templates can be saved and are also printable so you never have to worry about finding a special program or device to have it printed.
	With the use of the template, you can guarantee that the details of your contract will be complete. And if it is complete, it sure will be a reliable document.


Disadvantages:

	While contract templates are very useful and allows you to quickly whip up a contract easily, being careless about choosing the appropriate template may do you more harm than good. To avoid this you will need to read the entire contents of the document before actually using it. And yes, that will take up a lot of time.
	Because most templates tend to be too generic, it often does not show or represent your business the way you want it to be represented.
	Not all templates are for free, some of them are sold for a price and if you are lucky you will be able to get a good contract for free.
	There are agreements that need more than just a contract template and these agreements cover serious matters that requires the help of legal professionals. This is when contract templates are to a disadvantage.


Those are the advantages and disadvantages of contract templates. There are a handful of advantages which clearly outnumbers the disadvantages. It i still a good thing to use contract templates and other useful templates whenever you need them. Check out some free and downloadable sample templates in articles, like Sample Purchase Agreement Contracts, Sample Independent Agreement Contracts, and Puppy Sales Contract Template.

How to Use Contract Templates

While it is pretty easy to use these templates, some people may still find it difficult or overwhelming, especially if it is their first time using it. And that is perfectly normal. So here are some useful and simple steps that you can follow to help you out with using contract templates.

	Look for the template that best fist your needs. Once you have found it, download that template and then open the downloaded document. Just make sure to choose the template file that is supported by the device you are using otherwise you won’t be able to open or make changes to it at all.
	Once the document is open, you will have the details of the template in front of you. Read the contents of the entire document and fill in the blanks with the required information as you along. You may also add something, omit something or replace something that you think does not belong there or is not appropriate.
	To edit or make changes, move your mouse pointer to the blank where you want to add something then type in the required information. To change or remove something, simply highlight the word or group of words that you want to change or remove and then press the backspace button.
	Do this on the entire document until you are done with making the necessary changes.
	Review your work. Check for any grammar errors or spelling errors and see to it that the sentences and paragraphs are still coherent.
	Once you are satisfied with your work, you can go ahead and have it saved and then printed.


These steps will help you on making changes on the document easily. Other related topics and articles you may be interested in are available on our website. To name a few examples are Why Your Business Needs Long-Term Service Contracts, Info about Franchise Contracts and Agreements, and Effective Tips for Making Solid Business Contracts.
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Types of Contracts

There are many different contracts being used today and to name all of the would definitely take forever. But you surely don’t need to know all of them, you just need to know about what are commonly used as it is possible for you to come across them.

Land Contracts

Land contracts are used in transactions that deal with the sale and purchase or use of a land property. This type of contract is very common not just in the present but also during the times of old. It is because the sale and purchase of land properties has been a popular type of businesses since a long time ago even before contracts were created. It eventually led to its creation to regulate land sales and purchase.

Business Contracts

Business contracts could be any contract that is elated to or that is about business. It could be a business contract for a cleaning and maintenance service or a business contract with a third party contractor. This type of contract specifies the terms and conditions of the business being conducted by the involved parties which guides them on what to do and binds them to commit to it.

Employment Contracts

If you are working in a company or organization, you will surely be provided with an employment contract which details the terms and conditions of your entire employment with that company or organization. Every employee, regardless of their position or the nature of their jobs, are provided with their own employment contracts. Employment contracts does not always have to be the same for all employees. Some contracts vary depending on what has been agreed non by the employer and their employees.

Freelance Contracts

Even when working as a freelancer, you will still need a contract and that is none other than a freelance contract. It works just like an employment contract that provides the details of the freelance services, but different when it comes to the terms and conditions. Working freelance means you are not working under a company or organization, but you are working on your own terms and conditions.

Partnership Contracts

Businesses and organizations just don’t get into random partnerships like everything is that simple. Partnership contracts are drafted, discussed and then finalized before the actual partnership can be announced to the public and start its activities. If you are a businessman who is looking into growing your business or widen your business reach, then a partnership agreement may just be what you need.

Sale and Purchase Contracts

This type of contract can be used in transactions where the sale and purchase of something is done. This includes auto sales contracts, home sales contracts and property sales contracts. The details that are included in the contract, include a description of the property or asset that being sold, its current condition, its location, if it is new, used or refurbished, etc.

It is good to have knowledge about the commonly used contracts because it allows you to know what type of contracts are being used in certain transactions.

We hope that you are able to learn from this article. If you would like to know more, you can check out other related titles, like Basics of Land Contracts: How It Works, Types of Employment Contracts, and How to Terminate Contracts in the Workplace.
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